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Joff S Jordan

Supervising Attomey

Compiants Examination and Legal Admimstration
Federal Election Commission
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Re First Alimerica Financial Life Insurance Company Federal PAC
FEC #C00100516
Complaint Against Maureen Dufty

Dear Mr Jordan

8h &€ d h-5 Wl

Enclosed 1s an onginal and three copies of a Complaint against Maureen Duffy, signed
by J Kendall Huber, Senor Vice Preadent, General Counsel, and Assistant Secretary of The

SR RR—

Donald K Stem

Enclosures
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C

Complaint
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I, ] Kendall Huber, Semor Vice Premdent, General Counsel and Assistant Secretary of

The Hanover Insurance Group, Inc , 440 Lincoln Street, Worcester, Massachusetts 01653,

(formerly named “Allmenica Financial Corporation™) file this Complamt, on behalf of The

Hanover Insurance Group, Inc against the Respondent Maureen Duffy, whose last known

address 1n our records 1s

| Webster, Massachusetts 01570 The facts upon

which I rely are contamned 1n the attached letter of June 16, 2008 to Apnil J Sands, Office of

General Counsel, Federal Election Comrmssion, from Donald K Stern, regarding the First

Allmenca Financial Life Insurance Company Federal PAC I do not have personal knowledge of

the facts contamed 1n the letter, but believe them to be accurate, since they are based on an

internal review conducted by the mtemnal audit department of The Hanover Insurance Group, Inc

Signed under the pamns and penalties of penjury

Signed and swom to before me, on the 25 day of July, 2008

™ day of July, 2008
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Donaid K Stem
(617) 997-2321
crfem@cooiey com

June 18, 2008

ApniJ Sands

Senvor Enforcement Attomey
Office of the General Counsel
Federal Elechon Commussion
909 E Street, NW
Washington, DC 20483

RE: Firat Alimerica Financial Life Insurance Company Federal PAC
FEC #Co0100518

DeerMs Sands
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conduits to convert funds for her personsl benefit At the
report further details as soon as possible Although it has taken longer than antcipated to do
80, here i the report

Sonversion of Corporate Funde

On February 14, 2008, an adminstrative assistant in the Office of the General Counsel
of Hanover was terminated afler she admitied m an nterview 10 siealing corporate funds for her
own personal gan This mterview followed an miemeal audit Investgabon by Hanover wihich led

empioyed by Hanover for approxamately ten years

The terminated empioyee commitied the fraud by creatng fraudulent mvoces for
services or membership duss 1o vendors/organzations oocasionally used by the company or to
entibes with names similar to the Federal or Massachusetis PACs so that the checks could be
deposrted into the PAC accounts Nodndnmwubmydhwmmmu
the termunsted employee oreated the fraudulent invoices, forged ntemel spprovels and

paysble were refumed directly 1o the terminated empioyse who then deposited them mto the
PAC account and then wrote checks to herself using the fraudulently obissned funds

As s result of a more detalled nvestgaton, wiwch commenced mmediately following the
employes's fermination, ® has been determmned that Hanover's loss due fo the unauthonzed
actons of the terminated empioyse was approxmately $22,000 Hanover's
oconfirmed that the lerminated employse funneled the misappropnated corporate funds into the
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ApnlJ Sands
June 16, 2008
Page Two

two PAC accounts, commingied these funds, and then directed them to her personal use in an
stiempt o avoid detection, the employss from tme o tme deposided other (not

deposits, but mciudes overdraft and other banking charges generated from her actions

First Alimenca Financial Life insurance Company Federal PAC
The terminated employse converied corporate funds to her own use by misusing her

The nappropnate conduct may have begun as early as 2003, but wes not detected
sooner becauss the PAC accounts wers viewad as essenbeily dormant snce no new
contrbutions had been sohciled or receved from mdividual contnbutors smcs 2002 and
disbursement checks from the PACs, while very kmited, were honored by the bank

Hanover's investgators reviewed each and every check wntten to a political candidate’s
comrmtiee since the tme the terminaied employee began siesiing corporate funds and found
thet all such checks were suthonzed and legitmate

if the fraudulent actwty had not occurred, the federal PAC balance would have been

The balance in each of the PACs s currently under $10 00 due fo recent coninbutions
from other PAC officers ance the fraud was discovered These contnbutons were mads to
ekmmate ongong bank charges
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GODWARD KRONISH

Separately, the PAC officers plan to close both of the PACs and related bank accounts
as soon as final reports are submitted to the respective reguiatory agencies overseemg the

operstion of the PACs As indicated above, the PACs were essentaily viewed as dormant and
the PAC officers recognizs that since there i no mterest n mantaiung the PACs on an active

baus, the best course of action at this ime s to close out each of the PACs and ther related
bank accounts

Please advise me if you have any other questions or If other action should be taken

Wi G



